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BUY Recommendation - Hartshead Resources NL (ASX:HHR)

Current Price - $0.008

Hartshead Resources NL (HHR) is building a financially, technically, and environmentally
responsible European Energy business. In a Joint Venture with RockRose Energy, it is the owner
and operator of Seaward Production License P2607 on the United Kingdom Continental Shelf,
in the Southern Gas Basin. The License contains multiple gas fields, some of which have been
only partially developed. The agreement with RockRose Energy includes a gross consideration
of up to $205m on the development of Phase 1. Phase 1 development of the Anning and
Somerville Gas fields is continuing with RockRose Energy. The Final Investment Decision (FID)
is currently being discussed with RockRose Energy who is committed to progressing the Joint
Venture Agreement, subject to the future of fiscal policy in the UK surrounding tax changes.

We believe HHR has been oversold on potential UK energy tax changes and weaker gas prices.
The changes to the oil and gas fiscal policy are anticipated after the UK parliamentary election
in 2024. Once there is some clarification HHR should rerate as it will allow the JV to progress
with work on the Gas Field Development. HHR as of 31 December 2023 has net assets of
$33,544,763, with $29,342,845 being cash assets. The cash is from the following: initial
consideration for RockRose’s 60% share which totaled $12.2, an $11m placement conducted in
2022, and cash on hand. This surplus cash on hand is being well preserved by HHR, due to the
uncertain UK tax outlook.
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We see value at anywhere above $0.01 (1 cent), and a target price of $0.013 (1.3 cents) as the
sell-off due to tax changes has been now countered with solid demand with bids building. HHR
is trading at cash backing and we see a short-term trading opportunity at these levels.
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DISCLAIMER: Please note that any advice given by Barclay Pearce Capital is general in nature, as the
information or advice given does not take into account your particular objectives, financial situation or
needs. You should, before acting on the advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or
possible acquisition, of a particular financial product you should read any relevant Product Disclosure
Statement or like instrument. Barclay Pearce Capital, its Directors and Associates declare that they from
time to time hold interests in/and or earn brokerage, fees or other benefits mentioned in documents to
clients. The information contained in this email is confidential and is intended solely for the addressee. If
you are not the named addressee, you must not disclose or use in any way the information in the email.
If you have received this email by mistake, please notify the sender immediately by reply e-mail and
delete this email and destroy any printed copy. Barclay Pearce Capital believe that the information
contained in this message and its attachments have been obtained from reliable sources and that any
estimates, opinions, conclusions or recommendations are reasonably held at the time of compilation.
Barclay Pearce Capital disclaims all liability for any loss or damage which may be suffered by any
recipient through relying on anything contained or omitted from this. We are committed to protecting
your privacy. We use the information you provide us only with your prior consent. We only provide your
information to the companies with whom you choose to deal (and their representatives) we do not trade,
rent or sell your information. If you don’t provide us with full information, we can’t properly advise or
assist you.
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