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Sayona Mining Limited
Non-Energy Minerals — Li, C, Au
AS0.175

Sayona Mining Ltd (SYA) is a mineral exploration and
development company. The principal activity of the company is
the identification, acquisition and evaluation of mineral
exploration assets, focusing on lithium and graphite. The
company's primary focus is the development of the advanced
stage Authier project in Quebec, Canada. It also holds interests
in East Kimberley Graphite Project and West Australian Lithium
Project.

Company Data
Number of shares 8,246.8M
Market Capitalisation (Sm) 1,443.2
Free float (%) 72.9
12-month high/low $0.38/50.073

Average Daily Turnover (Sm) 13.05

% S&P/ASX200 0.072%
DDM Ranking N/A
% All Ordinaries 0.063%
GICS Industry Group Mining

Source: FactSet, BPC

Mineral Resource

Abitibi Hub Mineral Resource
119.1Mt @ 1.05% Li20 for 1,250,000t Li20

North American Lithium Project Ore Reserve Estimate
29.2Mt @ 0.96% Li20 for 280.3lt Li20

Moblan Mineral Resource (60%)
Total M + [: 12.0Mt @ 1.40% Li20
Inferred: 4. 1Mt @ 1.33% Li20

Moblan Ore Reserve
Total P&P: 10.7Mt @ 1.40% Li20

Share Price Performance

" 2006121 29/9/21 29/12/21 29/3/22 29/6/22
Source: FactSet, Barclay Pearce Capital

PIEDMONT LITHIUM AND SAYONA
MINING FORMALISE RESTART
PLANS FOR NORTH AMERICAN
LITHIUM IN QUEBEC

On 29t of June 2022, Sayona Mining Limited (SYA) announced an
update at its North American Lithium (NAL) project, with the following
highlights:

Highlights:

e The board of directors of the Sayona Quebec Inc. (SYQ),
which is owned 75% by SYA and 25% by Piedmont Lithium
(PLL), authorised the restart of spodumene concentrate
production at its NAL project located near Val-d'Or, Quebec;

e The NAL restart will feature significant operational upgrades
totalling approximately $80m aimed at improving product
quality and plant utilisation;

e Long-lead equipment was ordered and detailed design
engineering commenced in late 2021 based on our jointly
planned timeline;

e Operations at NAL are expected to commence in the first
half of 2023;

e The NAL restart project will be entirely funded from pro-rata
cash contributions by SYA and PLL, with each party having
completed significant capital raises in the first half of 2022;

e SYAand PLL confirmed the terms of the spodumene
concentrate offtake agreement between SYQ and PLL;

e Under the offtake agreement, PLL is entitled to purchase the
greater of 113,000 metric tonnes per year of spodumene
concentrate or 50% of production from the NAL project;

e The agreement also covers concentrate produced from ore
mined at SYQ's Authier Project;

e Purchases are subject to market pricing with a price floor of
$500 per metric tonne and a price ceiling of $900 per metric
tonne; and

e SYAand PLL expect to begin a series of technical studies
with respect to lithium conversion in Quebec and will update
the market in the coming months.

PLL MD comment:

PLL CEO, Keith Phillips, said “We are excited to take this essential

step forward supplying much needed North American lithium

resources. Authorising the restart of the NAL project is consistent

with our plan to become a revenue generating company in 2023

and contributes to our strategic goal of becoming a leading North

American lithium producer through our integrated portfolio of

lithium projects.”

BPC comment:
The board of directors of the SYQ, which is owned 75% by SYA
and 25% by PLL, authorised the restart of spodumene
concentrate production at its NAL project. Operations at NAL are
expected to commence in the first half of 2023.
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Appendix A.
Project location
- \\- 5 - ’ > I' >
~ SYA Northern Hub =~
A /"" “\\
oel , e s (a // \\

Appendix B.

Summary of Offtake Agreement Terms

Supply Agreement

Buyer Fiedmant Lithium Carolinas, Inc., a wholly-owned subsidiary of Piedmont, or an affiliated cc
Seller Sayona Quebec Inc.

Product Spodumene concentrate containing 6.0% L0 grade (dry basis)

Quantity 113,000 dry metric tons ("dmt”) per year or 50% of production, whichever is greater

Term Life-of-mine of the North American Lithium and Authier Projects

Price Market pricing (based on an average price for CIF China Price (US3) for 6.0% SCB dry basis)

with a minimum price of US$500/t and a maximum price of US$200/t on a DAP North
Carclina basis

Conditions If Sayona and Piedmont agree to jointly develop and operate a lithium chemical plant,
including a restart of the lithium carbonate plant at North American Lithium or another
lithium chemical plant at a different location, then the partners agree that the order of
pricrity for production volume of spodumene concentrate from Morth American Lithium
will be:

1. lointly-owned lithium chemical plant

2. Piedmont volume under the offtake agreement

3. Third parties
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Appendix C.

Abitibi Hub Mineral Resource

 NAL - Open Pit Constrained Mineral Resource Statement using a 0.6% Li,O

Category Tonnes LizO %o Contained LizO (t)
Measured 1,471,000 0.99 14,600
Indicated 52,806,000 1.01 533,300
Measured and Indicated 54,277,000 1.01 548,200
Inferred 13,874,000 0.96 133,200
MNAL - Underground Constrained Mineral Resource Statement using a 0.8% Li20O cut-
off

Category Tonnes LizO %o Contained LizO (t)
Measured

Indicated 19,398,000 1.18 228,900
Measured and Indicated 19,398,000 1.18 228,900
Inferred 14,372,000 119 171,000
Category Tonnes Liz O %a Contained Li>O (t)
Total JORC Resource 921,000

(Measured, Indicated and Inferred) 101, ’ 1.06 1,081,300
Category Tonnes LizO % Contained LiaO (t)
Measured 6,042,000 0.98 59,200
Indicated 8,098,000 1.03 83,400
Measured and Indicated 14,140,000 1.01 142,800
Inferred 2,996,000 1.00 30,000
Authier — Total Mineral Resource Statement

Category Tonnes Liz 0O %o Cnnl—a.l;l.?d L0
Total JORC Resource

(Measured, Indicated and Inferred) 17,136,000 1.01 173.000
Category Tonnes Liz O % CMtang Li:O
NAL and Authier JORC Mineral

Resource Estimate (Measured, 119,057,000 1.05 1,250,000
Indicated and Inferred)

Appendix D.

North American Lithium Project Ore Reserve Estimate

North American Lithium Project JORC Ore Reserve Estimate (0.60% LizO cut-off grade)

Category Tonnes (Mt) Grades (%Li20) Contained LizO (kt)*
Proved Ore Reserve 1.2 0.92 10.9
Probable Ore Reserve 28.0 0.96 269.4
Total Ore Reserves 29.2 0.96 280.3
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Appendix E.

Moblan Mineral Resource

Tonnes o

Proven 4.6 1.57
Probable 6.1 1.27
Total P&P 10.7 1.40
Measured 4.8 1.59
Indicated 7.3 1.27
Total M&I 12.0 1.40
Inferred 4.1 1.33
Appendix F.

NAL and Authier - timeline to production

Timeline to Production in the Abitibi Hub Authier Project

21'Q3 | 21°Q4 | 22Q1 | 22°Q2 22'7Q3  22Q4 | 23'Q1 23'Q2 23'Q3 @ 23'Q4 | 24'Q1 24'Q2

H

Updating NAL Perm

. NAL close

Equipment bid, fabrication, delivery & installation

. NAL concentrator
restart

First ore from Authier .

Refinery permitting and construction

First refined product ’
|

Russell Wright Barclay Pearce Capital Management ACN: 619 189 847
29 June 2022 Level 17, 115 Pitt St Sydney NSW 2000 AFSL: 503 261
russell@barclaypearce.com.au www.barclaypearce.com.au Tel: (61) 2 8288 6900



mailto:russell@barclaypearce.com.au

BPC
RESEARCH

Appendix G.

NAL operation including Authier ore supply — PFS key results

Item Unit Results Results  Results
Average Annual Ore Feed to Plant Mtpa 1.5

Total Ore Mined Mt 183.4

{grg;:ll_?:éc;du mene Concentrate Production Tonnes/y 163,266

Rod Mill Feed Grade Yo 1

Blended Liz0 Recovery % 67.7

Life of Mine (LOM) years 27

Total Spodumene Concentrate Produced Mt 4.4

LOM Strip Ratio waste:ore 53

AUD uso CAD
Spodumene Concentrate Market Price 5 1,236 1,242 1,634
Capital Cost Estimate SM 102 69 91
Total Net Revenue A 7,888 5,335 7,020
Project EBITDA SM 3,234 2,187 2,878
Total C1 Cash Cost A 3,812 2,578 3,392
Total Cash Cost FOB / tonne product 5 873 580 777
Pre-Tax Net Present Value NPV A 1,070 724 952
Pre-Tax Internal Rate of Return (IRR) % 140 140 140
Discount Rate % 8 8 8
Pre-Tax Project payback period years 2 2 2
After-tax NPV SM 844 571 751
After-tax payback period Years 21 21 21
After-tax IRR % 139 139 139
Exchange Rate ASICS 0.89
CS:USS 0.76
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Disclaimer

This Research Report has been prepared by Russell Wright (“Mr Wright”) in his capacity as an Authorised Representative (AR:
422117) and is issued by Barclay Pearce Capital Management Pty Ltd (BPCM) AFSL 503261.

This Research is intended solely for the information of the particular person to whom it was provided by BPCM and should not be
relied upon by any other person. The information in this Research does not purport to be complete nor does it contain all the
information which a prospective investor may require. The information contained in this Research is general in nature and does not
constitute advice nor a recommendation to deal. This Research does not constitute specific advice and does not take into account
financial objectives or situation of an investor. All and any recipients of this Research acknowledge and agree that they must conduct
and have conducted their own due diligence investigation and have not relied upon any representations of BPCM, its officers,
employees, representatives or associates. BPCM has not independently verified the information contained in this Research.

BPCM assumes no responsibility for updating any information, views or opinions contained in this Research or for correcting any
error or omission which may become apparent after the Research has been issued. BPCM does not give any warranty as to the
accuracy, reliability or completeness of advice or information which is contained in this Research. Except insofar as liability under
any statute cannot be excluded, BPCM and its officers, employees, representatives or associates do not accept any liability (whether
arising in contract, in tort or negligence or otherwise) for any error or omission in this Research or for any resulting loss or damage
(whether direct, indirect, consequential or otherwise) suffered by the recipient of this Research or any other person. This is a private
communication and was not intended for public circulation or publication or for the use of any third party. This Research must not be
distributed or released in the United States. It may only be provided to persons who are outside the United States and are not, and are
not acting for the account or benefit of, “US Persons” in connection with transactions that would be “offshore transactions” (as such
terms are defined in Regulation S under the U.S. Securities Act of 1933, as amended (the “Securities Act”)). Any securities mentioned
in the Research have not been and will not be registered under the Securities Act or the securities laws of any state or jurisdiction of
the United States, and may not be offered, sold or otherwise transferred except in accordance with an available exemption from, orin
a transaction not subject to, the registration requirements of the Securities Act and any other applicable securities laws in the United
States or 1o, or for the account or benefit of, a US Person. This Research does not, and is not intended to, constitute an offer or
invitation in the United States, or in any other place or jurisdiction in which, or to any person to whom, it would not be lawful to make
such an offer or invitation. If you are not the intended recipient of this Research, please notify BPCM immediately and destroy all
copies of this Research, whether held in electronic or printed form or otherwise.

Disclosure of Interest

The Company, its officers, employees, representatives and associates within the meaning of Chapter 7 of the Corporations Act may
receive commissions and management fees from transactions involving securities referred to in this Research (which its
representatives may directly share) and may from time to time hold interests in the securities referred to in this Research. The
Company does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that
the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a
single factor in making their investment decision.

Analyst Certification

The research analyst(s) identified above individually certify that in respect of each security or issuer that the research analyst covers
that: this report accurately reflects his or her personal views about any and all of the subject issuer(s) or securities; and no part of the
research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed
by the research analyst(s) in this report. BPCM provides research services to its client. Mr Wright is General Manager of Research
and has over thirty (30) years’ experience in the financial services industry, particularly in financial analysis and research report
writing. Mr Wright joined the BPCM team in 2021 where he has been involved in the research and publication of reports. Prior to this
Mr Wright worked at a number of entities where he held Director/Head of Research and General Manager of Research positions. Mr
Wright holds a Bachelor of Mathematics (Honours) from Edinburgh University and has completed the SDIA Accreditation Program
(RG146) through DeakinPrime.

Conflicts of Interest

BPCM does have material interests in the financial product discussed in this Research Report and it will receive benefits in relation to
the publication of this Research Report. BPCM manages all Conflicts of Interest in accordance with its Conflicts of Interest Policy.
Please contact us if you require any further information.

Meanings of Barclay Pearce Capital Stock Ratings

Buy — Describes stocks that we expect to provide a total return (price appreciation plus net yield) of 15% or more within a 12-month
period.

Hold — Describes stocks that are neither a buy nor underperform.

Underperform — Describes stocks that we expect to provide a total return (price appreciation plus net yield) of less than minus 10%
within a 12-month period.

Speculative Buy — Describes stocks we research with a positive bias, whose company fundamentals and/or financials are being
covered, but for which there is insufficient information for BPCM to assign a Buy or Underperform rating.

Russell Wright Barclay Pearce Capital Management ACN: 619 189 847
29 June 2022 Level 17,115 Pitt St Sydney NSW 2000 AFSL: 503 261
russell@barclaypearce.com.au www.barclaypearce.com.au Tel: (67) 2 8288 6900



mailto:russell@barclaypearce.com.au

BPC
RESEARCH

Valuation Methodology

BPCM's methodology for assigning stock and credit ratings may include the following: market capitalisation, maturity, growth/value,
volatility and expected total return over the next 12 months. The price targets are based on several methodologies, which may
include, but are not restricted to, analyses of peer comparisons, market risk, growth rate, revenue stream, discounted cash flow
(DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF, premium (discount)/average

group EV/EBITDA, premium (discount)/average group P/E, sum of parts, net asset value, discounted dividend model (DDM), franking
credits and return on equity (ROE) over the next 12 months.

Barclay Pearce Capital Recommendation Proportions

Buy 37.9% 0.0% of stocks with recommendations are Barclay Pearce clients)

Hold 22.8% 0.0% of stocks with recommendations are Barclay Pearce clients)

Underperform 39.4% 0.0% of stocks with recommendations are Barclay Pearce clients)
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